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Research Update:

Bangkok Insurance Public Co. Ltd. 'A-' Rating
Affirmed; Outlook Stable

Overview

« W expect Bangkok I nsurance to nmaintain its strong conpetitive position
in Thailand over the next two years.

e W also anticipate that the Thail and-based insurer will have strong
capital and earnings over the period.
W are affirmng our "A-' local currency long-termfinancial strength

rating and counterparty credit rating on Bangkok |nsurance. W are al so
affirm ng our 'axAA |ong-term ASEAN regional scale rating on the insurer

e The stable outlook over the next 24 nonths reflects our view that Bangkok
Insurance will maintain its strong conpetitive position and capital and
earni ngs despite marginal pressure on profitability.

Rating Action

On Cct. 17, 2016, S&P d obal Ratings affirnmed its 'A-' |ocal currency
long-termfinancial strength rating and counterparty credit rating on Bangkok
I nsurance Public Co. Ltd. The outlook is stable. W also affirmed our 'axAA

| ong-term ASEAN regional scale rating on the Thail and-based insurer

Rationale

We affirnmed the ratings because we expect Bangkok Insurance to maintain its
strong conpetitive position in Thailand and its strong capital and earnings
over the next 24 nonths. W assess the insurer's stand-alone credit profile as
Ca-

The rating on Bangkok Insurance is higher than the foreign currency sovereign
credit rating on Thailand (foreign currency BBB+/ Stabl e/ A-2; |ocal currency
A-/ St abl e/ A-2; ASEAN regi onal scale axAA/ axA-1). W believe the insurer's
liquidity ratio will exceed 100% and its regulatory capital will remain
positive under our hypothetical stress-scenario of a sovereign
foreign-currency default.

We expect Bangkok Insurance's good market presence and brand recognition in
Thailand to continue to support its strong conpetitive position. This factor
together with our intermediate industry and country risk assessnent of

Thail and' s property and casualty market, supports Bangkok Insurance's strong
busi ness risk profile.

W expect Bangkok | nsurance to maintain its strong capital and earni ngs over
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t he next 24 nonths, which supports our assessnent of the insurer's financial
risk profile as noderately strong. W assess Bangkok |nsurance's risk position
as noderate due to the insurer's high investnment | everage and concentration

Bangkok | nsurance has adequate financial flexibility, in our view, reflecting
its access to a noderate range of capital resources (as a |listed conmpany) and
external liquidity. The insurer has no outstanding debt, and we do not expect
its leverage to increase over the next two years.

We consi der Bangkok | nsurance's enterprise risk managenment (ERM to be
adequate. The company's risk exposure is straightforward, and it has processes
to nonitor and control risks. W expect Bangkok Insurance to continue to
enhance its ERM practices to effectively support its strategic plans and
growth targets.

We assess Bangkok | nsurance's managenment and governance as satisfactory. The
i nsurer's nmanagenent team has extensive know edge and industry experience, and
its strategy has been consistent with its capabilities.

We regard Bangkok Insurance's liquidity as exceptional, given its sufficient
hol di ngs of liquid assets and the strong liquidity ratio of 4.0x as of Dec.
31, 2015

Outlook

The stable outlook reflects our view that Bangkok Insurance will maintain its
strong conpetitive position and capitalization and earni ngs over the next 24
nont hs.

We expect the insurer's profitability to be under nargi nal pressure over the
next 12-24 nmonths due to continued econom c sl owdown in Thailand and strong
price conpetition. W see a |ow |likelihood that Bangkok |Insurance will face
| osses simlar to those in |ate 2011, given changes to its underwiting
strategy and tighter managenent of flood risk over the years.

Downside scenario

W may lower the rating if Bangkok Insurance's financial risk profile
deteriorates to | ower adequate, which we view as unlikely over the next 12-24
nonths. This could occur because of a significant deterioration in equity
markets. W may also lower the rating if we believe the insurer's
susceptibility to a sovereign default has increased or if we | ower our

i nsurance industry and country risk assessment on Thail and's property and
casualty sector.

Upside scenario
An upgrade is unlikely in the next one to two years. W coul d upgrade Bangkok
Insurance if the insurer's financial risk profile inproves to strong, which
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coul d happen due to: (1) higher

deterioration in the risk position and financi al
in the risk position through reduced investnent exposure.

i mpr ovenent

Ratings Score Snapshot

Bangkok I nsurance Public Co. Ltd.

Fi nancial Strength Rating

BRP / FRP Anchor
Busi ness Risk Profile
I 1 CRA
Conpetitive Position

Financial Risk Profile Moderately Strong
Capital and Earnings Strong
Ri sk Position Moder ate Ri sk
Financial Flexibility Adequat e
Modi fiers 0
ERM and Managenent 0
Enterpri se R sk Managenent Adequate
Managenent and Gover nance Satisfactory
Hol i stic Analysis 0
Liquidity Excepti onal
Suppor t 0
G oup Support 0
Gover nnment Support 0
Related Criteria And Research
Related Criteria
e CGeneral Criteria: National And Regional Scale Credit Ratings - Septenber
22, 2014
» CGeneral Criteria: S& d obal Ratings' National And Regi onal Scal e Mapping
Tabl es - June 01, 2016
» Ceneral Criteria: Methodol ogy: Managenent And Governance Credit Factors
For Corporate Entities And Insurers - Novenber 13, 2012
e Criteria - Insurance - Ceneral: Enterprise Ri sk Managenent - My 07, 2013
e Criteria - Insurance - General: Insurers: Rating Methodol ogy - May 07,
2013
e Criteria - Insurance - General: Refined Methodol ogy And Assunptions For

Anal yzing I nsurer Capital
Model - June 07, 2010
e Ceneral Criteria:

prospective capital

Use O CreditWatch And Qutl ooks -

flexibility;, or (2)

A-/ St abl e/ - -

a-

Strong

I nternedi ate Ri sk
Strong

Adequacy Using The Ri sk-Based | nsurance Capital

Sept enber
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e CGeneral Criteria: Ratings Above The Soverei gn--Corporate And Gover nnent
Rati ngs: Met hodol ogy And Assunptions - Novenber 19, 2013

Ratings List
Ratings Affirmed

Bangkok I nsurance Public Co. Ltd.
Counterparty Credit Rating

Local Currency A-/ Stabl e/ --
ASEAN Regi onal Scal e axAA - -/ --
Financial Strength Rating

Local Currency A-/ St abl e/ - -

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further
information. Conplete ratings information is available to subscribers of

Rati ngsDi rect at www. gl obal creditportal.comand at www. spcapitaliqg.com All
ratings affected by this rating action can be found on the S& d obal Ratings'
public website at www. st andardandpoors.com Use the Ratings search box | ocated
in the left colum.
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